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2002ANNUAL REPORT ON ACTIVITIESOF
EIAS

INTRODUCTION

In 2002,the European Institute for Asian Studies (EIAS) accderated its activities in
virtually all its main areas of specialisation. EIAS continued to play a high-profile and
meaningful role in the dialogue between Europe and Asia and also served in the role
of aTrack Il soundng board for new padlicy inpu for deasion-makers at the European
level throughou the yea. This was dore not only in the mntext of the European
Union's Common Foreign and Seaurity Policy, bu also in the fields of Corporate
Socia Resporsibility, Governance and the International Politica Econamy.

Considerable anphasis was placel during the year on the Asia-Europe Summit
Meding (ASEM) process the EU's relations with the Association d South-East
Asian Nations (ASEAN), the implicaions of the events of September 11 onEU-Asia
relations and various paliti ca, econamic and security issues in the Asian region. EIAS
adivities included international conferences and seminars, in-house reseach and
pubicaions.

These actions were @nducted in close wllaboration with EU and aher pulic
institutions, acadlemic scholars and networks and aher bodes, such as founditions
and norgovernmental organisations. One especialy noteworthy relationship in this
context has been the adive membership o EIAS in the European Alliance for Asian
Studies (EAAS), composed o five origina partners in several EU courtries
(Belgium, Denmark, France, Germany and the Netherlands). This is an expanding
network of institutions, expeding shortly to include Spain, Italy and ahers, with a
focus on the analysis of Asian affairs and devoted to increasing understanding in
Europe of contemporary developments within Asia.

Despite the antinued severe handicgp of a limited budgt, EIAS, which remains a
small organisation, managed to stay at the heat of the European-Asian relationship
and to serve its diverse constituencies through its work programme of conferences and
seminars, pulbicaions and communications, reseach and contads and involvement in
networks and consultations.

These onferences displayed, na only the depth of the wntents in the Institute's
adivities, bu also indicaed the scope of its relations with partner organisations
throughou Europe and Asia, a major asset of the Institute, which is geadily growing
inimportance

In its 13" year of operations, EIAS continued to provide alded-value to its
stakeholders by multi plying and leveraging its limited resources in coll aborations and
networks dedicated to increasing information, awareness and understanding of the
European-Asian relationship and the issuesinvolved.

! This Annual Report 2002 o Activities of the European Institute for Asian Studies includes, inter
alia, comments on the audited 2002EIAS Annual Accounts, which were available in ealy April, 2003
It replaces the ‘draft report’ as submitted to the European Commission, DG External Relations on 27
February 2003
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During the year (as, indeed, in the two previous years), much time and energy was
devoted to considering and danning for preparing for the possble dallenge of an
uncertain future, beginning in 2004,when the European Commisgon hed indicaed it
would nolonger include specific gopropriations in the Preliminary Draft Budget for
institutes deding with the EUCs external relations, such as EIAS. As of 2003,
therefore, the Institute may well have to hid in a competitive eavironment for specific
EU projed and programme financing and seek its core fundng from other sources or
adivities.

At the same time, however, EIAS has continued and expanded its contacts with the
services of the European Commisson, which, with the European Parliament, are its
primary partners in the EU ingtitutions, in order to co-ordinate the development of a
work plan that is mutualy beneficial and sustainable in the long-term.

Through its well-appreciated programme of conferences and briefings,
communicaions, pulications and contads, EIAS has continued to fulfill itsrole as a
useful and, perhaps, indispensable presencein the European-Asian relationship.

A matter of intense discusson duing the year was the Institute©s communicaions
palicy and, espedally, the operation d its regular periodicd pubicaion, the EurAsia
Bulletin. In view of the possble impending transition from programme to projed
fundng, the financial sustainabili ty of this pulication has been kept under continuows
review. Shoud core or programme fundng for this adivity come to an end, the EIAS
would have radicdly to review its current publication pdicy, espedally the current
freedistribution d certain pulbications, particularly to members and staff of the EU
institutions.

FINANCING?

Asin the previous 12 yeas, the Institute obtained the major part of its revenue from
the EU Budget and, unar the terms of this arrangement, supdemented this with pert-
finance from nonEU budget sources in well in excessof 20 per cent of its overal
expenditure. The gpropriation ganted to EIAS in 2002amourted to 360,000euros
for the second year in succesgon (an increase on [revious years).

In 2002,the Institute raised additional resources through its traditional partnerships

with the mgjor German pditicd fourdations — the Friedrich Ebert Stiftung, the

Friedrich Nauman Stiftung and the Konrad Adenauer Stiftung. These partners

provided fundng for many of the major conferences co-organised by EIAS on the

social dimension d ASEM, EU relations with the Democratic People©s Repulic of
Korea ad the Fourth EU-ASEAN Think Tank Dialogue. In addition, the Taipei

Representative Office in Brussels also co-financed an International Conference held

in Berlin undx the auspices of the European Alliance for Asian Studies. This

Conference focused on exploring the EU’s experiences with federaism and

integration as ameans of conflict prevention a resolutionin East Asia.

2 This ®dion isbased on the 2002annual acounts drawn wp by the EIAS acountants, INCOGE, and
audited by Mesg's. Toelen, Cats, Morlie & co.
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Non-EU budget revenue was aso provided by membership fees, additional external
subscriptions to the Eurasia Bulletin and sales of other pulicaions, such as EIAS
Briefing Papers.

EIAS STAFF AND VISITING RESEARCHERS

With this level of financing, the Institute, in 2002, maintained a staff of four
spedalists suppated by one part-time aministrative assstant and a house-keeper.
Furthermore, two full-time staff worked from EIAS premises, entirely devoting their
time to the separate EU-India Corporate Social Resporsibility (CSR) project, which
receved additional and dstinct financing under the EU-India CrossCultura
Programme.

The EIAS personnel during 2002included the Diredor, Dr Willem van der Geest, the
only salaried full-time senior manager; a full-time Assstant to the Diredor, Ms
Roberta Zavoretti; a Senior Research Fellow, Dr Paul Lim (two-thirds time), a full -
time Asgstant Editor for the EurAsia Bulletin, Mr John Quigley; a part-time
Administrative Asdstant, Ms Zoe McCarthy (two-thirds time) and a deaning person
Ms Evelyn Nacyno (0.16% time).

In addition, an econamic research asgstant was employed part-time over a period of
two months to assst on the EU-Singapore trade study and an external consultant (Mr
Duncan Freeman) was contraded to conduct a survey on future options for the
EurAsia Bulletin. Occasional part-time junior external service providers, interns and
student-workers were engaged on an ad loc basis to assst with conferences,
pubicaion mailings and aher routine adivities.

During the year, the EIAS Diredor, Dr Willem van der Geest, was espedally
involved in (i) the management and conducting of the EU-Singapore free trade
agreement study projed; (ii) organising the five international conferences invalving
EIAS, as well as the in-house briefings programme. These latter included the
foll owing presentations:

Rappateur to the Fourth EU-ASEAN Think Tank Dialogue, European
Parliament, Brussels (Nov 27, 2002

‘Econamic Reform in North Korea — illusion a redity? presentation at EAAS
International Conference on ‘ Exploring Federalism and Integration - EU, Taiwan,
China, Kored, Berlin (Oct 27, 20@)

Chair of sesgon d econamic partnership at the EU-DPRK relations dialogue &
the European Parliament (Oct 15, 2002

Europe-Asia, One yer after September 11, Welcome and Opening Address
EAAS International Conference, European Parliament; (Sept 11, 2002

Chair and Rapparteur of the Consultative Forumon ASEM 1V (May 7, 2003

The EIAS Director also attended to a demanding schedule of academic networking
aaossAsia and Europeincluding:
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Invited Speaker on Globdization andinternationd Mohility, Fourth Asia-Europe
Y oung Parliamentarian Meding, Venice, co-organised by ASEF, the Camera dei
Deputati, Roma and the Cini Foundition; (Oct 18-20, Italy),

Politi cal Econamy of Bangadesh, Convener/Speaker at Panel Discusson at 17"
Modern South Asia Conference, Heidelberg; (Sept 13, Germany)

Globdization and Internationa Trade, Public Ledure & the Bangladesh
University, Dhaka; (Aug 17, Bangladesh)

EU-Asia Relations spedal half-day sesson, Intensive Programme on the European
Union, Coll ege of Europe, Brugge; (July 20, Belgium)

Econamic Reform in Souh Asia, one-day ledure sesson Summer Schod on
Modern South Asia, University of Heidelberg, co-organised by EIAS with the
South Asia Institute, Heidelberg; (July 16, Germany)

The EU’s External Relations with Asia 19932000 European Union Forum,
Academia Sinica Taipei; (June 5, Taiwan).

He was aso the alitor of the EIAS Briefing Papers series. He was granted six weeks
leave withou pay to uncertake an assgnment in Dhaka, Bangladesh.

Dr Paul Lim, Senior Research Fellow, ore of the foundng members of the Institute,
annourced his departure in February to take ateaching post in Maaysia and left in
September. Following approval by the Board on the basis of this information, a
reauitment procedure was launched in the summer and concluded latein 2002.

Ms Roberta Zavoretti was recruited in an open competiti on as the Director©s Asdstant,
replaang Mr Willi am White, who left to take apost a the EU Delegation in Beiji ng.
Ms Zavoretti also assumed the role of managing the re-design o the EIAS web site,
in addition to the organisation d EIAS conferences and medings.

Mr John Quigley continued his work as Asgstant Editor of the EurAsia Bulletin
preparing articles on the EU ingtitutions' deliberations abou Asia, as well as taking
resporsibili ty for the pulication's production and dstribution.

Ms Zoe McCarthy, Adminstrative Assstant, dealt with payments, salary
administration, membership administration, aganisation d medings and genera
enquiries.

Ms Regine Mandy, the mordinator of the CSR projed, departed in mid-year to join
the new EU Commisson programme Asia Pro Eco and was sicceeded by Mr Navtej
Dhillon who hed been the Asgstant Coordinator. Ms Amita Joshi was recruited to
asume the latter role until the end d the project (21 Decenber 2002).

Furthermore, during 2002,EIAS welcomed two visiting researchers to work from its
premises. Dr Greg Austin, formerly the Research Director of the International Crisis
Group, Brussls, was offered a one-yea nonstipendiary association with EIAS to
faadlit ate his research work on China and the New World Order (April 200203). He
contributed adively to EIAS activities as author of two EIAS Briefing Papers and by
presenting papers at two EIAS conferences, as well as ge&king at an EIAS Luncheon
Briefing. Dr Thomas Ba Win was offered a position as a visiting researcher for a
fixed term of three months (Sept-Dec), while preparing a report on EU-Burma
relations for the Euro-Burma Office, Brussels.
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EIASEXECUTIVE COMM ITTEE

EIAS also benefitted grealy from the voluntary unpeid services of senior Members of
its Administrative Board, in particular its Seaetary-General, David Fouguet, and the
Vice-Chairman, Malcolm Subhan, bah of whom contributed their cgpadty on at least
a half-time and frequently three-quarters’ time basis. The other members of the EIAS
Exeautive Committee ae Prof Ludo Cuyvers, Chairman of EIAS, Mr Dick Gupwell,
Treasurer, and the EIAS Diredor, Dr Willem van der Geest (ex officio)

During the year, Mr Macolm Subhan was particularly adive in asgsting the CSR
projed, while dso assuming the alitorship of the EurAsia Bulletin in August and
asgsting the development of, and advising, the EU-India Forum of the EU Econamic
and Socia Committeg and in seeking to develop adivities and liaising with South
Asiain general.

Mr David Fouquet was espedally invaved in planning and seeking development of
new adivities, particularly involving Japan, China and Koreg as well as the ASEAN
region. He asdsted in an international conference in Phnam Penh onthe occasion o
the ASEAN summit on the future of ASEAN and in organising and chairing a
conference on Indoresiain Brussals. A mgjor effort in 2002was to work closely with
EU Commisgon staff to develop a projed to monitor and advise on the ASEAN
Regional Forum. He dso participated and spoke & al the conferences co-organised
by EIAS.

EIAS CONFERENCE PROGRAMME 2002
CONSULT ATIVE FORUM ON ASEM IV (MAY 6-7, 2003

In resporse to propcsals emanating from the European Commisgon and in
conjunction with the Europa Office of the Friedrich Ebert Stiftung, EIAS, during
March-May 2002, adively participated in a series of three onferences focusing and
debating a “social dimension’ of the ASEM process The series were held in Berlin,
Bonn and Brussls and were auseful contribution to the padlicy dialogue into this
significant question for ASEM and the pubdic in its participating courtries. The
conferences were dtended by representatives of nongovernmental organisations,
trade unions and dficial institutions from both Asia and Europe.

The "Consultative Forum on ASEM 1V', held in Brussls on May 6-7, was co-
organised by the Friedrich Ebert Stiftung and EIAS and formulated proposals on the
scope and modaliti es of instituting a Social Forum as an integra component of the
two-yearly Asia-Europe Medings. Representatives of civil society organisations
attended the Consultative Forum with a strong focus on inter-regional cooperation
between Asia and Europe, as well as by official observers from several Asian
courtries, including the Peopl€'s Repulic of China.
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EUROPE-ASIA: ONE YEAR AFTER SEPTEMBER 11 (11 Sept. 2003.

A magjor international conference, conducted in coll aboration with its partners in the
European Alli ance for Asian Studies, revolved aroundthe theme of the impad of the
terrorist attadks on European-Asian relations. This one-day conference was amongst
the Institute©s most successful events in terms of attendance. Held on September 11,
2002in the European Parliament building in Brussls, the conference had some 220
persons registered and was attended by 150to 180 pgersons throughou the sesson.

The programme sought, in the first sesson, to asessthe implicaions at the level of
the EU strategy vis-a-vis Asia. In the second sesgon, it assessed the implicaions for
pdliti cd relations and human rights isaues. The third sesson focused, in particular, on
Central Asia, whil e the fourth sesson looked into Europe©s dialogues with Islam.

Ambassadors and Coursell ors from attended the programme
Nealy al the ASEAN Member States, in particular Ambassador Mashor Ahmad
from Brunei Darussalam, who addressed the second sesson on lehalf of the
ASEAN Brussels Committee
West and Central Asia, including Iran, Kazakhstan, Kuwait, Mongolia,
Uzbekistan;
South Asia, with the Ambassadors from Sri Lanka and Nepal and Counrsellors
from India, Pakistan and Bangladesh; as well as,
senior representatives from East Asia (Hong Kong, Taiwan, China and Japan).

From the European side, three Members of the European Parliament spoke, namely
Jules Maaen, a Dutch Member of the ELDR group, Nirj Deva, a British Member of
the EPP group and Senora Maria Carrilho, a Portuguese Member of the PES Group.
Jules Maden, the rappateur on the European Commisson's communicaion on
relations with Asia, had sporsored the EIAS request to hdd the meding at the
European Parliament.

Furthermore, qute a few EU Member States snt members of their permanent
representations to this meding and numerous EU officias, lealing academics,
prominent NGOs and members of the Presscorps also attended.

EU RELATIONS WITH THE DEMOCRATIC PEOPLE’'S REPUBLIC OF
KOREA (15 Oct 2002

In a mgjor event on October 15, 2002,the Institute organised a one-day high-level
seminar convened by two Members of the European Parliament, Glyn Ford (PES) and
Jules Maden (ELDR) at the Parliament on the relations between the EU and the
DPRK. The DPRK was represented by the Vice-Minister for Foreign Affairs
(Europe), Mr Choi Su Hon, and three of his snior colleagues from the European
Department. The EU Presidency was represented by Mr Carsten Stauer, Secretary of
State of the Danish Ministry of Foreign Affairs. Whil e serving to review and forecast
the future of these relations, the meding took dace the day before the annourcement
in Washington that DPRK officials had just a few days earlier revealed the existence
of a previously undsclosed programme they were @ndwcting into uanium
enrichment. The high level seminar provided new information and additional details
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on some of the recent econamic reforms adopted in the formerly entirely planned
econamy and concerning the significant diplomatic contads with neighbous, such as
South Korea and Japan, as well asthe US.

The nuclear isaue figured prominently in the unique high-level EU-DPRK conference
in Brus=ls. However, the officials from Pyongyang and the other European
participants did na diredly addressthe detail s of the murtry©s nuclear and wegpors
development adivities. The DPRK delegation cedt with bah conventiona and
nuclea aspeds of the situation onthe Korean Peninsula, as well as the role of other
powers and confidence-building measures. Several European spedkers emphasized
that it would also be to their advantage to agree on a system of nuclear safeguard
inspedions by the UN International Atomic Energy Agency, as oonas posshle, and
to accept other arms control regimes in nuwclear, missle techndogy and kologicd
wegpors. Noting their readiness to engage in additional confidence-building
measures, the DPRK delegates explained that their military forces and missle
programmes were partly in resporse to the strong US military presence in the
Peninsula and region, which included nuclear weapors targeted on the DPRK and
high-techndogy wegpors.

The delegates aso repeaedly stressed that their nuclea, missle and aher wegors
techndogy development programmes were both for defence against the threat from
"hostile superpower” forces in South Korea and an important source of export
eanings, which would have to be compensated for if abandored. During the visit of
the Japanese Prime Minister, Mr Koizumi, the DPRK had indicated that a moratorium
on testing rocket techndogy was halding up important communicaions and weaher
satellite programmes, which shoud also be @mpensated for by the international
community. The del egates contended that the US had violated the terms of the Agreed
Framework by failing to deliver promised techndogy as<ciated with the nuclea
power programme of KEDO.

EXPLORING FEDERALISM AND INTEGRATION - THE EU, TAIWAN,
CHINA AND KOREA (Oct 26-27, 2002

This thought-provoking two-day conference entitted "Exploring Federalism and
Integration —the EU, Taiwan, China and Korea," was organised by the European
Alliance for Asian Studies in collaboration with Kyung Hee University, Seoul. The
gathering of policymakers, academics, analysts and journalists from both Europe and
Asiatook dace & the Japanese-German Centre on the campus of the Free University
of Berlin. Berlin had been chosen as a symbdic example of ancther half-century
divisonwhich had been overcome.

Spedkers came from Beljing University, Academia Sinica Chengchi University,
Kyung Hee University and some of the participating Alli ance institutes. Among the
key officials to address the meeting were former Taiwanese Prime Minister, Mr
Vincent Siew, as well as Bi-Khim Hsiao, a Member of the Legislative Yuan in
Taiwan. Mr Graham Watson MEP, the President of the European Liberal Democratic
and Reform Group, chaired the first day of the Conference and also spoke & the
sesson.
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Key players in the very complex geopditicd divisions in East Asia gpear to be
pursuing palicies that preduded immediate re-unification. Mainland China and South
Koreg it was suggested by some experts, seem to be favouring the status quofor the
immediate future in the belief that time is on their side. However, Taiwan and the
DPRK wereregarded as seking to overcome the confines of past isolation.

Reunification acoss the Taiwan Straits or the 48" paralel in Korea bah signs of
division for over haf a century, will probably not take place in the immediate future,
paliticd figures, academic experts and independent analysts generaly agreed; but,
while they also agreed that existing paliti cd tensions made bold moves toward greder
unity unlikely, they also suggested that econamic relations and confidence-building
measures could continue between China and Taiwan and North and between South
Korea

While mnsiderable risks remain in bah these flash-point regions, recent emphasis on
forging new econamic links between the two sides was seen as a hopeful basis on
which to develop an improved pditi cd and seaurity environment in the two regions.

FOURTH EU-ASEAN THINK TANK DIALOGUE (Nov 2526, 2002

Leaders and representatives of major South-East Asian and European think tanks
analysed relations between the Association d South-East Asian Nations (ASEAN)
and the European Union and issued a number of recommendations and conclusions to
Foreign Ministers and senior officials from the two regions planning to meet in
Brus=ls, in January 2003, to revitalise the relationship and confront global and
bil ateral issues.

The Dialogue brought a seled group d think tank dredors from 8 ASEAN courtries
to Europe to exchange views with key adors in the European pditi cd, acalemic and
business ®dors. The key motive for initi ating these Dialogues has been to develop a
sharp and criticd focus on EU-ASEAN relations, looking at the re isaues of
eoonamic recovery, multiple manifestations of Asian regionalism, strategic and
paliticd discordance and asseessng the scope for greater inter-regional cooperation
with the EU.

This Fourth EU-ASEAN Think Tank Dialogue in Brussels, following from Manila
(1999, Strasbourg (2000 and Bangkok (2001), was again jointly organised by the
Konrad Adenauer Stiftung and the European Institute for Asian Studies. This year's
Dialogue @vered four topics:

1 Regional Integration and Regional Soli darity

2. EU-ASEAN Rélations - Politi cd and Strategic Dimensions

3. WTO Doha Development Round- EU and ASEAN Perceptions
4 ASEAN and China- Competitors for Foreign Investment?

This year©s Diaogue, held in close mllaboration with the European Parliament©s
ASEAN Delegation, focused on bdah the strategic and the eonamic cdhalenges,
which the ASEAN region faces. Prof Ludo Cuyvers of Antwerp University asked
whether new medhanisms of financial ©solidarity© could, perhaps, degoen the faltering
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ASEAN integration pocess na unlike the regional and cohesion funds of the EU?
However, discussants from the floor stressed that the institutional structure of ASEAN
was only embryonic, lacking a supra-national body that could initiate legal diredives.
Moreover, there was no single pdliti cd institution with a mandate from the ASEAN
Member States, nar its people, to oversee @mmitments and their implementation.

The focus of the second day of the Dialogue moved from international pdliti cd
relations to econamic aspects — most prominently through the keynote addressof HE
Dr Supachai Panitchpakdi, Diredor-Genera of the World Trade Organization. He
stressed that promoting free and fair trade had always been central to his thinking and
that he had attended the September ASEM 1V meding in Copenhagen with the same
message & he wished to deliver at this Dialogue. The multil ateral processwas vital to
make headway towards predictability and certainty, in an increasingly uncertain
world. Both the EU and ASEAN were cdled uponto contribute significantly to the
important cause of multil ateral trade-li berali zation. During his brief three-year tenure
at the WTO, he wished to strengthen the legal framework for international trade, to
increase technical and financial cooperation with developing courtries to best manage
trade liberalization, to ensure greaer coherence in the international system and, last
but nat least, to strengthen the WTO secretariat.

EIASLUNCHEON BRIEFINGS DURING 2002

EAST AS AN ECONOMIC INTEGRATION- finding a baance between regiondism
and multil ateralism (23rd January, 2002

Prof Sung-Hoon Park, hdding the Chair in Econamics and International Trade & the
Graduate Schod of International Studies, KoreaUniversity, emphasised the need for
and gpins of deeper econamic integration in East Asia despite divisive historicd
legades.

CAMBODIA'S COMMUNE ELECTIONS - Findings of the EU Observation Misson
(26" February, 20®)

Mr Carlos Costa Neves, MEP, Chief EU Observer for Camboda©s Commune (locd)
Eledions, reviewed the findings of his misson, nding significant restrictions on press
adivity and onthe dedion pocess which had been gresatly limited the legitimacy of
the dedions. Nevertheless he emphasised the importance of observations as a means
to engender a democratic tradition.

INDONES A’ STRANSI TION: Towards a Productive democracy? (5" March, 2003
Mr Johan O. Mengjang, Exeautive Director of IPCOS, the Institute for Policy and
Community Development Studies in Jakarta, focused on the problems of ongadng
decentraisationin Indoresia.

THE FUTURE OF ASEAN (12" March, 2002

Mr Eric Teo, of the Board o the Singapore Institute for International Affairs,
addressed the problem of the mgor differences in econamic development status
amongst the members of ASEAN. He argued that a multi-speed regional cooperation
and integration process was inevitable and shoud be seen as a cance to move
ASEAN ahead faster.
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ON THE ECONOMIC FUTURE OF HONG KONG (Tuesday 16™ April, 2002)

Mr. Christopher Jackson, Spedal Representative for the Hong Kong Econamic and
Trade Office to the European Union, emphasised the eonamic expansion taking
placein the Pearl River Delta and the likely benefits that this would bring to Hong

Kong.

CHINA'S NEW SECURITY CHALLENGES IN TAIWAN AND CENTRAL ASA (4"
April, 2002)

Dr. Greg Austin, Senior Visiting Research Fellow, EIAS, spoke @ou the multiple
seaurity challenges facing China. He focused onthe implicaions of the incressed US
military presence in Afghanistan and in Chinas neighbouing courtries,
compoundng Chinas interna chalenges in Xinjiang and Tibet, as well as the
ongoing tension acrossthe Taiwan Straits.

CONFLICT RESOLUTION IN SOUTH AS A —What Role for the EU? (21St June,
2002

Mr J. N. Dixit, Former Foreign Secretary of India, addressed the question d Kashmir
and dscussed passble scenarios for conflict resolution. He focused on the limited
scope and severe obstades for an agreement between Pakistan and India, arguing,
nevertheless that mediation was unlikely to be helpful.

INDONESA'SFORESTS: A Burning Issue (9" uly, 2002)

Mr. Stephanus Djuweng, of the Institut Dayakologi in Kalimantan, Indoresia focused
on law enforcement for environmental conservation to conserve Indoresias fast
disappeaing rainforests.

SECURITY AND PEACE IN IN THE KOREAN PENINSULA AND NORTH EAST
ASIA (22" October, 2002

H.E. RaJong Yil, Ambassador of the Repulic of Koreato the United Kingdom,
addressed the scope for normalisation d Inter-Korean relations, emphasising
humanitarian rather than econamic motives.

HONG KONG©S CONTROVERSAL SECURITY LAW15" November, 20()
Mr. Martin C.M. LeeQC, Chairman of the Democratic Party, Hong Kong, panted
to the need for a comprehensive review of the propasals

PAKISTAN'S GENERAL ELECTIONS 2002 (12" Decamber, 20®)

Mr JohnWalls Cushnahan, Member of European Parliament and Chief EU Observer
for Pakistan's Eledions, focused onthe findings of the EU Observer Misson. He
explained the aiteriaused to draw up his report and the need for outside monitoring
to improve governance within the Asia. The Ambassador of Pakistan to the EU, H.E.
Tariq Fatemi, kindy agreed to be the discussant.

EU-INDIA CORPORATE SOCIAL RESPONSIBILITY PROJECT
The European Ingtitute for Asian Studies has, for the past two years, managed a pil ot
bil ateral EU-India CSR projed and naw has the objedive of expanding its sope, bah

conceptually, to include other elements of governance, and, geographicdly, to
encompassthe Asian region.
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In 2002,its scond year of operation, the EU-India Corporate Social Resporsibili ty
(CSR) programme moved into a productive phase, in which it established itself as a
major presence in the global effort to creade a new paradigm for behaviour of
international enterprises andin the atitudes of host courtries in the developing world.

The programme in 2002concentrated on bah the producing of a aucial resource and
reference information todl to assst such CSR adiviti es and to stage workshops amed
at setting the stage for concrete European-Indian relationships in this sdor.

The two persons on the staff, na only expanded the project Internet web site and
developed the projed newsletter, bu aso devoted considerable energy to producing
an important booket and CD-ROM that together constitute auseful information tool
for the cntinuation d CSR adivities in India axd Europe. The CD-ROM, for
example, contains a complete inventory of both European and Indian firms adively
pursuing CSR adivities and a description d these activities and contad persons for
eadt enterprise.

World-wide presaure for a dhange in corporate aulture is being intensified and thereis
adramatic increase in the social expedations of the role of corporations in society. It
is no longer just abou philanthropy or ethics but aso includes accourtability to
sharehadlders, employees and society at large.

The immediate and concrete importance of Corporate Governance struck with sudden
forcein 2001when a large multi-billi on-ddlar American pension fund announced it
would nolonger invest in several Asian courtries because of what it regarded as their
deficiencies in applying norms of behaviour, such as transparency and accourtabili ty.

Corporate socia and environmenta reporting are becoming the norms for enterprises
operating on a global scale. Such standards are gradually impaosing concepts sich as
third party auditing of social and environmental reports. The widening notion and
pradice of Corporate Socia Resporsibility is also beaoming one dement of risk
asesanent because they can aff ect performance, stock values and bankruptcy.

Brand-sensitive firms are, perhaps, the most resporsive and, sometimes, with their
global read and capadty, can be extremely influential, while, onawider scde, pulic
sedor capadty-building, global rule-making and asgsting poor courtries in improving
social service ae now being pushed onto companies.

Whil e such behaviour isincreasingly accepted in OECD courtries, thereisaso a
perceved neel to expand such adivitiesin ather regions, including Asia.

The initial EU-India CSR projed was financed by the EU and the Government of
India & part of the EU-India CrossCultura Programme, operated by the EU
Commisson Externa Relations Diredorate-General. Its purpose was to establish a
network of European and Indian companies to examine prevaili ng condtions and to
disseminate information. It was composed of the European Institute for Asian Studies
in Brussdls, the Business Community Foundation in New Delhi, the Chamber of
Crafts and Industry in France and the Natural Resources Institute in Britain.
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The events organised in 2001were instrumental in bringing recognition for the unique
contribution to the CSR debate in India and Europe made by the projed tean and its
partners.

A major milestone in the development of the projed©s activities took dacein New
Delhi, on 222 November, 2001,when a @mnference gathered together several dozen
participants from Europe and India to dscussconcrete examples of Corporate Social
Resporsibility in practice The cnference was organised by the Institute projed on
CSR and its partners in India and ore of India®s major industrial and business
federations, the Federation d Indian Chambres of Commerce and Industry (FICCI), at
the latter©s healquarters.

While the oncept of CSR has gathered momentum in Europe and hes been the
subjea of an EU Commisson White Paper in 2001,this projed has been the only
related inter-regional undertaking of CSR to date. Whil e the focus of the White Paper,
under the Commisgon's Social and Employment Diredorate-General, has been
entirely within the European Internal Market, the DG for Trade has also expressed an
interest in mainstreaming the cncept in all external ecnamic relations. Through this
new dimension, the projed will address the need to enlarge the awvareness and
dynamic of CSR and Corporate Governancein Asia.

EIASCOMM UNICATIONS

The yea marked an intensification d the work of the Ingtitute to develop and enhance
its means of external communicdions. Esentialy, the EIAS communicaions and
pubicaions adivities revolved around its regular monthly periodical, the Eurasia
Bulletin, launched some 6 years earlier, its Internet world-wide web site, initiated
some three years earlier, and its sholarly EIAS Briefing Paper series, initiated also
SiX years ago.

EIASWEB SITE

Much o the effort aimed at improving these means of communicaion, information
and reaching out to the EIAS members and kroader suppat base revolved aroundthe
Eurasia Bull etin, discussed above andthe EIAS web site, www.eias.org.

The Institute's first-generation web site had been creaed in 19967, with suppat from
the European Commisgon, to establish an EIAS presence in this expanding means of
communicaions. The first venture was known as the Cyber-Forum and was sen by
its creaors as a sponsored means of interadive communications on European-Asian
relations. The plan aso gained commercial sporsorship from a few major European
international enterprises and was designed to channel questions and dscusson from
the pulic & large to maor pdliticd persondlities. However, use by outside parties
over time was reveded to be limited but, nevertheless required extensive dfort and
inpu to respondto questions and to maintain upto date content.

A semnd-generation EIAS website was developed in 1999, which was considered
more informative and primarily devoted to the Ingtitute's adivities and pubications,
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unlike the first venture, which nevertheless was maintained on the internet for a
cetaintime.

In 2002,the task of updating and improving the EIAS web site was asggned to Ms
Roberta Zavoretti, a newly reauited staff member, who, with the adstance of an
external consulting web designer, developed and maintained an entirely new third
generation EIAS website. This has become amore dynamic means of information and
status for the Institute. It has been frequently updated with the papers presented at
EIAS conferences and their outcome, summaries of Lunch Briefings, phdographs and
other pulicaions.

The EIAS website dtraded, in the period October-December 2002, approximately
30,000 hits per months. Disregarding visits of search engines, etc., the web-statistics
indicate that the site atrads approximately 100 visitors per day, who onaverage visit
the EIAS web-site for 13 minutes each.

A further objective is ®en as making the site auseful information tod on EU-Asian
relations in the future. The occasion was also used for the development of a separate
CSR projed web site, which isalso updited onaregular basis.

EURASIA BULLET IN

Considerable dfort was also devoted during the year with the objedive of adapting
and evolving the EIAS monthly pulication into a more dynamic and revenue-
produwcing product. The EurAsia Bulletin, launched in 1997, lad been planned as a
means of providing regular information on avelopments in Asia aad Europe for
EIAS members and aher interested audiencesin EU ingtitutions and el sewhere.

A study and evaluation d the EurAsia Bulletin and its prospects for producing
additional revenue was carried ou in 2002by Duncan Freeman, an Institute member
with pubishing experience in bah Asia and Europe. Following severa weeks of
examination, areport was presented to the EIAS Board.

Mr Dick Gupwell, the pulication's Foundng Editor and afoundng member of EIAS
transferred the resporsibility of the Editorship of the EurAsia Bulletin as of August
2002to Mr Macolm Subhan, aso afoundng member of EIAS. He was appanted as
Editor for the remainder of yea, subsequently extended. Mr Subhan krings four
decales of experience in journalism. It was decided that a further review would be
conduwcted in the course of 2003.Since September 2002, the puli cation was produced
once more on a regular monthly basis (after a period as a bi-monthly pulication),
articles became more focused and condensed, and more outside @ntributors were
identified and involved.

EIASBRIEFING PAPERS

The EIAS Briefing Paper series, edited by Dr Willem van der Geest and Dr Paul Lim
(until his departure from EIAS in September), has been the Ingtitute©s primary means
of presenting significant intelledual inpu on pubic podicy recommendations on
topics affecting European-Asia relations. These papers are generally some 12-15
pages in length and may be researched and written spedficdly for the Institute or be
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derived from papers presented at its conferences. The following were the Briefing
Papers pulished in 2002

BP 0201 ASEM, APEC andEast Asian Econamic Integration
Prof Sung Hoon Park, (February 2002

BP 02/02 The China Periphery: The New US Chall enge and Beiji ng©s
resporse
Dr Greg Austin, (December 20(2)

BP 02/03 Pakistan a Fifty-Five From Jinnahto Musharr af
Dr Plamen Tonchev, (August 2002

BP 02/04 European Union Poli cy Resporses to the ShanghaCo-operation
Organization
Dr GregAustin, (December 20(2)

BP 02/05 Mapping Muslim Politi csin Souh-East Asia after September 11
Prof SuzainaKadir, (December 2002

ADVISORY SERVICESTO THE EU

EIAS is also occasiondly called uponto respond quickly to requests for information
or analysisin its areas of expertise from Members of the European Parliament, staff of
the European ingtitutions or the Asian and European dplomatic missons to the EU.

On occasions, these requests represent a demanding challenge for a rapid resporse
since they result from an urfilled cgpadty, experience or information in the EU
ingtitutions. During the year, such urgent requests included those from staff in the
European Commisgon requiring a rapid updite on the geopditicd flash pants in
Central Asia. MEPs and European Parliament Committee staff requested repeatedly
requested badkground information on the delicae relations between the EU and
certain specific Asian courtries. In ead instance, the request required an immediate
alocaion d time and resources and, in many instances, a written information report
of severa pages to the Member making the request. Sometimes such requests could
be dedt with just by a telephore or e-mail providing the necessary information and
insight.

Notable instances of ad-hoc services include alviceto Parliamentary Members of the
eledion Observation Misson to Pakistan, the briefing of European Parliament's
Members travelling to XinJiang, China, incidental suppat for a website aeaed by a
Member as well as advice on the drafting of Parliamentary questions focusing on
Asian pditicd isaues.

VISITORSTO EIAS

The Institute dso continued to play a useful role & a cntact point in Brusselsin a
way that maximised contad with the European institutions for a steady flow of
visitors to its premises. During the year 2002, some 100 such visitors registered with
the Institute on the occasion d their contact with the Institute or members of its daff.
This number corresponded broadly to the number registered in 2001.This role & a
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contad and information pant is a cacity that could be enhanced in the future to
becmme an even more significant service

Some of these visitors included senior and high-level officials, diplomats, acalemics
and representatives of business or civil society, as well as contacts with students,
researchers or others attending an EIAS Lunch Briefing for the first time. In some
instances, these visitors were involved in dscussons lealing to important and
concrete results, such asavisit in ealy 2002from a delegation from the North Korean
Foreign Ministry, led by the director of the unit for European affairs in Pyongyang,
which culminated in the EIAS conference on October 15, 2002 onEU-DPRK
relations, also attended by a senior-level delegation (see dowe).

Other visitors initiated more sustained working relationships between EIAS and
visitorsin its cgpadty as a useful and informative undficial intermediary to European
ingtitutions and pdi cy-makers.

Some of these visitors were referred to the Institute diredly via the EU institutions in
the framework of the officia visitors programme, whereas others were referred to
EIAS by Asian dplomatic missonsin Brussls.

INTERNAL EIAS GOVERNANCE

During 2002, the Ingtitute held its usual series of administrative meetings in
conformity with its gatus as an association sans but lucrative under Belgian law.

The Administrative Board met on five occasions (March 21, April 25, June 28,
September 10 and November 27). The Exeautive Committeg comprising the Officers
of the Administrative Board, met further on eight occasions (February 8, March 14,
April 9, June 27, July 19, September 10, November 6 and December 4). The XllIth
Annual General Meeting was held on April 25. Programme Review meetings were
held with the European Commisson's DG External Relations (Asia Diredorate) on
May 13 and October 2.

During 2002,work continued onan improved definition d the roles of the Ingtitute©s
officers, bodes and personrel, in oder to clarify resporsibilities and improve
efficiency. The composition d the Administrative Board, as of the bi-annual eledion
of Officers, in June 2001, fas been as foll ows:

Chairman Prof. Ludo Cuyvers
Vice-Chairman Mr Gwyn Morgan OBE
Vice-Chairman Mr Malcolm Subhaen
Seqetary-General Mr David Fouquet
Treasurer Mr Dick Gupwell
Members Dr David Camroux

Mr Surur Hoda OBE

Ms Shada Islam

Mr Boudewijn Jonckheere

Mrs Panicker Kamaan
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Mr Hasan Kazmi

Prof. Gérard Saunier

Mr Eric Tourres

Ms Laurence van de Walle
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